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DIRECTORS' REPORT

The Directors take pleasure in submitting theif Report together with the Audited Accounts of
Company for the year ended 30th June, 2015

FINANCIAL RESULIS

The Financial ResuLis of the Company lor the year ended 30th June, 2015 aTe summarized below:_

135,865,627Pfofil for the period beforc iaxation
Less: PTovision fof taxation- current

prior years
- defefred (current)

Proflt after taxation

Earning per Share before tax

Earning per share (basic and diluted) aftef taxation

OTHER COI\I PR EHENSIVE ] NCOI\,4E

Nei Profit for the year
Re-measufements of siaff employment benefit
Related defeffed tax

Total comprehensive income for the year

32,606,065
10 ,783 ,301
2 ,921 ,261

46,310,627

89,555,000

t-ql

10.42

I,653,647
(3,185,704)

89,555,000

6,467,943

96,022,943

Alhamd-o-Li lah, ihe Al-mighty has been very kind in constantly showering HIS unLimited bounties on
your Company for which we do not have appropriate words io thank Hll\,4, may Allah confinue to cherish
HIS b essings on your Company, Ameen

The consolidated profit before taxation for the current year has registered increase from Rs.106.62
mil l ion to Rs.135 87 mjl l ion an jncrease of Rs.29.25 mjl l ion 127.43%),Ihe profi t  aftef taxation has also
enhanced from Rs.79.78 mjl l ion to Rs. 89.55 mil l ion, an increase of Rs.9.77 mil l ion (12.25%). Provision
of current yeafs deferred taxaton amounting to Rs.2.92 million has been pfovided. The earnings per
Share has enhanced from Rs.9.28 to Rs10.42, an increase of Rs.1.14 \12.29%) ln order to faci l j tate
oLrr Shafeholders following comparisons of operating and financia data are annexed

(a) Comparjson with last year
(b) Comparison with previous quartef
\c) QLarte wrse compafiso_ of Balalce Sheets
(d) Quarterwise compafison of Profit & Loss accounts

Annex-B
Annex-C
Annex-D

(e) Siatisiical summary of key operating and financial data of last 6 yeaTs Annex-E



The salent features for the yeaT under review of 'Texti e Segment, aTe as undef:

(1) Saies of Yarn, in Rupee terms, has registered an lncTease of Rs.318.24 mil ion (25 85%), due to
ncfease in qlrantity sod in quantitat ive tefmsithas increased by 1,226736 Kilos (37.64%) The Gross
Proft amount has a so increased by Rs 60 39 mil l ion (46.13%) GP Rate has increased by 1:73% dleIo
decrease in per Kilo cost of goods sold The net profi t  before taxatlon of Rs67 10 mihon has aso
lncfeased to Rs.106 86 rni l l ion, an increase of Rs.39 76 milon (59.25%).

(2) The production of Yarn, in quanti iatve terms has incfeased frorn 3 372.356 Kios to 4.322 648 Kilos
ie by950,291 Kilos(28 18%), dueto ncrease in produciion capacity and modernzation of Plant.

(3) The average cost of faw-materials consumed has decreased by Rs.21 40PerKlo(936%) dueto
internat ona decrease in prices of raw mater als

(4) The cost of manufactuf ng over heads has decfeased from Rs.102.46 per Kilo to Rs 98 90 per K lo
(3 47%), sign f icani increase / decreases on th s accoLrnt are aitf  buted io the fol owing headsl

(a) Sa aries and wages ncreased by Rs.47.27 mil ion or Rs.2.TO per Kilo (5.41%) due to
mandaiory ncTease in salary rates of the workers.

(b) Fuel and Power ncreased by Rs 11 11 rni l l ion but decfeased by Rs.6 06 Per Ki o
(15.44%) due to increase in producton.

(c) Repa r and maintenance (inc udlng stores and spares) jncfeased by Rs.14.38 mil l ion
or Rs 0 57 per Kilo (34 00%) due to modern zation oi Plant.

(5) The Seling and Distr ibution expenses have lncreased by Rs 1.35 mil ion dLre to increase n quantity

(6) The Genera and Admin slfat ion expenses have ncfeased by Rs3.43 mlon (16.58%) but has
decreased on per k lo basis by Rs.0 56 per ki lo due to ncrease n product on

(7) The expansion in text le and cold store segments have ncreased the f inancja charges by Rs.14 59
m l ion due io (a) enhancement in working capltal TeqliTements and (b) fresh Dlminishlng l i /ushafakas
obtained for the f inancing of capital machinery.

(8) The Workers Pfofi t  Partcipaton Fund and Workers'Welfare Fund have ncreased by Rs.1.57
mi I on and Rs.0 59 mi I on respective y due to increase in net profi t .

(9) The net profi t  of ast year, before tax (Texti le Segrnent), of Rs 67 10 mil l ion has enhanced to
Rs 106 86 rn l l ion (59 25%)

(10) The net proft of ast year, before tax (Cod Storage segment), of Rs.45.88 mil ion has however
decreased to Rs 33 85 million (26 22ya) dtte la ncrease n storage and other expenses

(11) The Conso idated amountof net profrt 'of last yeaf belore tax of Rs.106.62 mllon has increased
to Rs.135 87 mil l lon (27 43%).

(12) The Consolidated anrount of net profi t  of last year after tax of Rs 79 78 milon has increased to
Rs  89 .55  m i l l on  (12  25%)

(13) The peiod of trad e d e bts (receiva b e) has decreased from 51 days to 38 days.

(14) The inventofy of raw materials has increased from 55 days to 60 days.

(15)The nventory off inished goods has decreased from 61 daysto34days



Future ProsPects

The tulanagenrent s optirnlst c about the futufe pfofi tabi l ty of the Company since during the curTent year
it  has frrrther invested an amount of Rs 96 m l ion n capita machinery and bu ldlng of texti le and cold
stoTe segmenis for baiancng, modernizatron and expansion Ths factor alone wil l  Insha Alah. further
ncrease the profitab lity of the Cornpany in future yeafs.

The Company has also rncorporated a subsid ary company under the name of Sana Greens (Pvt) Ltd
for expanding the business of Cold Chain in Lahore for whlch Land has already been acquifed.

Board of Directors

The present Board of Directors who were elected on 3rd December, 2013, w lL cont inue io ho d the off ice
up to 3rd December, 2016.

Auditors

The present Auditors N,4/s. N,4uniff Ziauddin & Co Chartefed Accountants retfe and being elgible. offer
themselves for re appolntnrent

Pattern of Holding of Shares

The Pattern of Ho ding of Shares as prescribed by the SECP Circular dated 2813/2002 to the Stock
Exchange has been included in the Annual Report

Dividend and Notice of Book Closure

Your Directors have decided to recommend payment of a Final Cash Dlv dend @ Rs.8.00 pef Share
(80%) The distf ibui ion this year comes to 76 78olo ofthe current years afteriax earnings.

The F nal Dividend w I be pa d to the shareholders, whose name appears n the Reg ster of lvlembers
or 21nA12015 The share transfer book of the Company wil reman closed ltan 2211412415 b
3AhOl2A14 lbolh days inclusive). TTansfers receved in order at the offce ofthe Regstrar, Centra
Depository Company of Pakistan Limlted at the c ose of business or 2111a12A15 wil be keated in t me
for the pufpose of payment of D vidend to the Tfansferees.

Corporate and Financial Reporting Framework

As requ red vide Circu ar N o.2(10)SE/S[i]D/202 dated 28th [4arch 2002, ssued to al Stock Exchanges
ofPakistan and ist ing regulations ofthe Kafachi Lahore and lslamabad Stock Exchanges theBoardof
Directors ofSana Industries Llmited confirm that the Company applies ihe principles conta ned ir the
Code in the folowing nrann-.r.

(1) The fnancial siatemeni present fairy the Company's state of affairs, the resut of i ts operatons,
cash f lows and changes in eq!ity

(2) The Company has maintained proper books of account.

(3) Approprate accounting policies have been cons stently applied n the preparation of fnanclal
statements and account ng estimates are based on reasonable and prudent ludgment

(4) Internatonal Financia Reportng Standards. as applicable in Pakistan have been fol lowed n
pfeparation of flnancia staiements
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